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Disclaimer
This talk is neither a testimonial or an endorsement. 

It’s aimed at helping you understand the ecosystem and its 

philosophy to make your own informed choices.

I am neither a tax professional nor a financial advisor. 

I am, however, a staunch follower of Jack Bogle’s genius and 

sometimes aspire to be an “enterprising investor” in Benjamin 

Graham’s definition.

Any information presented has been checked for factual 

accuracy and is verifiable.

https://en.wikipedia.org/wiki/John_C._Bogle
https://www.amazon.com/dp/B000FC12C8/ref=dp-kindle-redirect?_encoding=UTF8&btkr=1
https://en.wikipedia.org/wiki/Benjamin_Graham
https://en.wikipedia.org/wiki/Benjamin_Graham
https://en.wikipedia.org/wiki/Wikipedia:Verifiability


The Elevator Pitch





Did you spot these 
keywords?

1. Passive Investing

2. Technology

3. Effortless

4. Low taxes



There is a tremendous variety of 
products and there are existing 
market leaders and old incumbents 
rapidly entering in.

HOWEVER, THERE’S SOME 
SUSPENSE  UNTIL THE 
UPCOMING LAUNCH OF 
VANGUARD’S ENTRANT 

DIGITAL ADVISOR IN 
EARLY 2020



This will be the first thing any decent robo-advisor mentions on their website. 

Here are some of common elements you’ll notice quickly.

➔ Maximize Long-term

➔ Diversified Portfolio

➔ Vehicle : Low-cost Index funds

and usually there are mentions of… Modern Portfolio Theory (?)

Investment Philosophy



Asset Classes [Source]

➔ U.S. Stocks

➔ Foreign Developed Market 
Stocks

➔ Emerging Market Stocks

➔ Dividend Growth Stocks

➔ U.S. Government Bonds

Wealthfront 

➔ Corporate Bonds

➔ Emerging Market Bonds

➔ Municipal Bonds

➔ Real Estate

➔ Natural Resources

➔ Risk Parity

https://research.wealthfront.com/whitepapers/investment-methodology/


Modern Portfolio Theory

Maximize return, given a fixed risk



Sample of actual allocation



Wealthfront : Product



➔ Killer mobile products

➔ Auto-allocation + Rebalancing

➔ Auto-contribution / DCA

➔ Personal Investment, 401ks, 

IRAs, Roth IRAs, 529s, …

➔ High-yield Savings, expansion to 
one-stop shop

➔ Borrowing / HELOCs / ...

Wealthfront : Features 
➔ Tax-loss harvesting / Direct 

Indexing / Risk Parity

➔ Investment Planning and 
Simulation

➔ Spousal link

➔ Good advice baked in!

➔ Blogs and informational emails



Some standout features



➔ Over-the-top fees : ~0.25%

➔ Customer Service and Support

➔ Lack of Control

➔ Limited History

➔ Portability and Lock-in risk

◆ Direct Indexing

➔ Known Failures!

Downsides



Prominent Failures



Personal Journey

2015 2016-2019 2020

Aug 2015
Signed up + Referrals

Aug 2016
Ramp up beyond free tier

February 2018
Risk Parity debacle

Nov 2019
Back to free tierSEC Fines

Dec 2018



Who is this IDEAL for?

Those who are brand-new to or afraid of investing - get set up 
WITHOUT the advanced features.

If you want to remain apathetic and uninformed about investing, but 
yet want to stay in the market.



Good luck!
I hope this talk helped you gain a better 
understanding of this space.

Feel free to reach out for questions and 
conversations on this or other investment 
related topics!

rravisrinivas@gmail.com
https://rravi.dev

mailto:rravisrinivas@gmail.com
https://rravi.dev

